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Misconception #1: Turnkey

Rentals Are Overpriced

One of the most common concerns 

investors have is that turnkey properties 

come with inflated price tags. The 

additional cost reflects the value of 

renovations, property management 

setup, and tenant placement, which 

eliminates much of the time-consuming 

work for investors. When comparing 

costs, it’s important to consider the 

expenses associated with purchasing a 

fixer-upper.

Misconception #2:

Turnkey Investing Means

No Work at All

Many investors enter the turnkey rental 

market expecting it to be a completely 

hands-off experience. Investors must 

conduct thorough research on the 

property location, market trends, and 

property management company before 

making a purchase. Due diligence is 

essential to ensure the investment aligns 

with long-term financial goals.

Misconception #3: All

Turnkey Rental Companies

Are the Same

Many investors assume that as long as 

they work with a turnkey provider, they 

are guaranteed quality properties and 

strong returns. However, not all 

companies follow the same standards of 

property selection, renovation quality, 

and tenant placement. Some turnkey 

companies prioritize high-quality 

renovations, tenant screening, and 

ongoing property management, 

ensuring long-term success for investors.

Misconception #4: Turnkey

Rentals Don’t Generate

High Returns

You may believe that turnkey rentals offer 

lower returns compared to traditional real 

estate investments. The assumption is that 

because properties are fully renovated 

and managed, there is less opportunity for 

value appreciation or cash flow growth. 

While it is true that investors in fixer-upper 

properties can potentially increase 

property value through renovations, 

turnkey rentals provide consistent cash 

flow with fewer risks.

Misconception #5: You Can

Only Buy Turnkey Rentals in

Your Local Market

You may have heard that to successfully 

manage a turnkey rental property, it 

must be in your city or state. This 

misconception limits your ability to 

explore profitable real estate markets 

across the country. In reality, many 

investors purchase turnkey properties in 

high-growth markets far from where they 

live, taking advantage of better rental 

yields and lower property costs.


